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Models for Financing New
Green Building

Public Endowed Funds (TAF)

Private Sector Financed (Verdant)
Utility Model (Pomaria)
Public Loan Guarantee Concept



Ml TORONTO Atmospheric Func

Toronto Atmospheric Fund

* Endowed Public Fund

e Started in 1991 with $23 million from
the City of Toronto

 Mandate - ‘to finance Toronto-based
Initiatives that combat global climate
change and improve air quality.’

* Provides grants and loans

Grants are available only to non profits
and the City
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TowerWise

FleetWise
ghtSavers
SolarCity
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http://www.toronto.ca/taf/fleetwise.htm
http://www.toronto.ca/taf/lightsavers.htm
http://www.toronto.ca/taf/lightsavers.htm
http://www.toronto.ca/taf/solarcity.htm
http://www.toronto.ca/taf/towerwise.htm
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Verdant

e Similar Model to TAF

» Critical differences
* more conventional lender, venture
capital fund (Vanity Capital)
* more aggressive energy efficiency
measures and more significant energy
SEVIOR

ON * Details —

y » 5 year term, 25 year amortization

"'
VERDANT » Loan is not secured

@UNIVERCITY « Based on cashflow revenue from
strata
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Verdant Numbers

30 Year Energy Cost Escalation
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Loan Guarantee Fund

* Operates in conjunction with bank lending
* Also called a ‘First Loss’ Fund

» Often a Pool of Capital created and held by a
public body (Province, BC Hydro, TAF etc)

* The fund is not accessed for lending or
grants.

e |If there Is a default on a loan lenders are able
to draw from the fund for repayment

 Typically on guarantees part of the loan
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